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Comments on Deaft SHIE 13-2-50.

{a) CIA, ONE, m 13+2-39: Present Tends in Commmnist Chins,
28 Jemmmry 1959. 5.

1. mm(a) eumm;mwmu‘e-m Present
mw a. This SHIE is ccheduled for USIE

: Y. Bescarch yecently coupleted 1a the
WWWMWWQMWMhmm
Pages and parsgreaph mmbers of reference {a). Although no specific
CRR comiribution has been reguested it io mecoomendsd thai the
Pivision forverd these commants to ONR for their considsration.

2. gm ﬁ! iﬂ‘ ad 6.

There spoesr to be cartein cantradicticons in the draft
with respect to Chinese experience in fullowing the Soviet pattern
of econcalie development. ParagEuph 3 asserts that “in the yesrs
preceding 1956 the reglme had sgparently been doing very well by
following the Soviet pattern of cconamic development based on modes:
hesvy industyry.” Conceivably, tie drafi intends to drew a contrast
hidden to point up the fact that the eiplogive natuwre of the leep
forwied mowsent took the outsdde world Ly swrprise. If so, the
Point seems & Bit 00 subile and may lecve meny readers somevhal
confused when they rwed in parsgruph G, wiich sanlyzes motivetions
for the lespy forvard: "Mssatizfactian hed elsc coms from
realisstion that tiw Soviet pattern of concentrsting the sation's
efforts alaost entirely upom the develcpmnt of heavy infustry and
mm&mmmm&mmwmmmm
copital snd technology, while €lightin: agriculture and the full use
of China's messive menpover.”

Moreovwer, the passage just gpotel touches oo only o few of
wmuamuﬁmwmmwwmwwsﬁ. Hot
wmmmmmmm& to sustain the sene pace iun
developing heavy Industry sad the profuction of producer goods, Wi
they also discowrad fNundmmente’ divergences in the pattern and methods
of development.
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SUBJECT: Comments oo Deaft SNIE ) -2-50.

At the outset of the Pirst Five-Yewr Plen the Chinase
Commmnists placed cagplete fuith in the applicsblility of the Soviet
dovelogment mofial sad technology to thedr om economic conditiome.
As » vremult, the grovth of the Chinese machine-tuilding industiry wis
closely patteoned after that of its Soviet coumberpaxrt. Howwver,
grave isbalsmoms ond 4islocations sppesred towerd the end of the
plan period widch indlcated to the Chinsse kot only thet o masber of
objectives towerd whish the ifofugtry wes progressiog were unsultsble
for Chinege sconomic conditions (a.g., soricultursl sechenization)
bat alse that the seoner in which industrial cemstruction projecis
vars bteing carrdsd out under Soviet plons hed sericus detrimental
sffects for Chiness sconomic growth ag & vhole, o discusssd below.
The resalting developmmnt wes, consegqueily, wbalssced, extremsly
westeful sod sxesnsiwely costly in texws of imporied eguipment.
mwmmmummmmmmmm

of production snd inwetmmnt prirrities to support lagging
agriculiuwral growih snd o revemp btechEclogicsl policy $o srwenice
with Chins's supersbendance of lesbor. lHany lsportast feetures of
Boviet experisence hoawe boen discnrdsd as the regime sesrches iy &
umigue "Chinese” paid of develogmat, parideuiarly in its esphasis
on lebor-intemsive production in sselle and sedium-scals plunts.
Worecver, thy Marxist prediieotion for economdsing labor, virteslly
o the exclusion of other potemtial resource ecoromies (e.g., land and
copital), vhile resscnedly well sulted to the factor proporticns
prevadling In the USER, has prowad utteriy incompetills with Chirese
conditions. Thms, after omly five yews Soviet methods of forced
industrislization cn the basis of moden, large-ecalas iodustry hed
boen tried In the Chinese corrtert and hud Teiled because they could
ot cope with Anie’s Tundsmeuntsl problem «~ t00 many pecple.

Bolore exasining 1he ysults of Chlnese Consmnist investmen:
decisions in the sachine bullding industry one theoretical point
regarding the process of acoumtiation must be disposed of.
Baragarding foveligs ald for pwrposes of sisplification, we way say
that an ecthony whileh agploys {ie restuross fully must sserifice a
eortain smount of conmmption to provide sccuslation for investmeni.
Howsver, whare thpre is voeeplement or deresploymsnt of soee
resources, 1t is theoretically possidle for lavestment and
conspmption (0 lncresse slaultaosously. This meximization of
prodection possibilitien 414 ndt obtein in Communist Chive during

1953~57. Notable success was bot achieved in elisinatiocg undsrempicyment

in rurel wess sl alsc to & ebnslderwmbls sxtent {n uwrben arese. Thus,
in the Chinese context acowemistion fnvolved the increasing of cutput,
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SBJECY: Comments oo Dreft SMIS 13-3-55.

meh of the lneresss, ad the effectiye axtrwction of the swrplus

mmmmawwmwm
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T slower pace of advence in neticsal incoae correspendingl.y
affects the ability of the state to extrgct scoumistion for
furthey ievestment by sesns of lowering tiw livieg stendards of the
repidly esxpending papedistion. A Chiness writing in u Soviet
Mmm:w?mmmm “haﬁ&mm

Horecver, Chinese Commmist investenis ia the sschine-tuilding
industry were too widely diffused. This is explaioed, at least in
paxt, Yy the fact that the Pedpim: regise followed Soviet
experience too clommly in parsuds: the sin of self-gufficlency.
They shaved the intense Soviet ssel for scotomdc independence Tyom
the VYest. Thay cosslidered depenlcnce o8 inports of espital goode
mmemuaMmmmm

e mwmn&ﬁmwmﬂm,mw
in thelr seul-industrial rele, 1t should be espinaised thei
mmmmwwmwmwpmg
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